
EKSONS CORPORATION BERHAD

NOTES TO THE QUARTERLY REPORT

FOR THE THIRD FINANCIAL QUARTER ENDED 31 DECEMBER  2001

1. Accounting Policies

The accounts of the Group have been prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements and in accordance with accounting standards which are applicable for the current financial period to date.

2. Exceptional Items
There were no exceptional items for the current financial period to date. 

3. Extraordinary Items

There were no extraordinary items for the current financial period under review.


4. Taxation
	
	Current

Quarter

31/12/2001
	
	Current

Year-to-date

31/12/2001

	
	RM’000
	
	RM’000

	Current taxation
	22
	
	65

	(Overprovision) in respect of prior years
	(73)
	
	(74)

	
	(51)
	
	(9)



There were no deferred taxation. The tax provision for the current quarter under review was attributable to interest and rental income.

5. Profit/(losses) on Sale of Unquoted Investments and/or Properties

There were no disposals of unquoted investment and/or properties for the current financial period to date.


6. Quoted Shares
As at 31 December 2001, the Company did not hold any quoted securities, nor were there any purchase or disposal of quoted securities for the financial period ended 31 December 2001.

7. Changes in the Composition of the Group
During the financial period, the Company increased its equity interest from 90% to 99.2% in Rajang Plywood (Sabah) Sdn Bhd (formerly known as Gau Yang Plywood Sdn Bhd) by way of subscription for new shares in compliance with the condition set by Ministry of International Trade & Industry. The additional investment in new shares subscribed has resulted in a goodwill on consolidation of RM162,694.

8. Status of Corporate Proposal
There was no corporate proposal announced by the Group but not completed at the date of this quarterly report.

9. Changes in Debt and Equity Securities
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial period under review.

10. Group Borrowings and Debt Securities
	
	Ringgit

Borrowings
	Foreign

Currency

Borrowings
	Total

	
	RM’000
	RM’000
	RM’000

	Short term borrowings - secured
	17,612
	-
	17,612

	                                     - unsecured
	10,735
	-
	10,735

	Total
	 28,347
	-
	 28,347


11. Contingent Liabilities
Contingent liabilities of the Company increased by RM20.30 million to RM40.80 million since the last annual balance sheet date. The contingent liabilities represent corporate guarantees in respect of credit facilities granted to a subsidiary company.  As at 31 December 2001, the amount of banking facilities secured by corporate guarantee utilized was RM10.74 million.

12. Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risks as at the date of this report.

13. Material Litigation
There was no pending material litigation as at the date of this report.

14. Segmental Reporting
	
	
	Revenue
	
	Profit/(Loss)

 before taxation
	
	Assets employed

	
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Manufacturing
	
	183,553
	
	(6,498)
	
	281,597

	Retailing
	
	4,163
	
	(883)
	
	2,020

	Investment holding
	
	-
	
	(401)
	
	731

	Property dealing
	
	-
	
	46
	
	1,788

	
	
	187,716
	
	(7,736)
	
	286,136


15. Material Changes in the Profit Before Taxation of the Current Quarter Compared to the Results of the Preceding Quarter
Loss before taxation for the current quarter is RM1.88 million which is 37% lower than that of the preceding quarter. The improvement was mainly due to lower losses incurred by Rajang Plywood (Sabah) Sdn Bhd (formerly known as Gau Yang Plywood Sdn Bhd) which is attributable to an increase in production volume and the resultant reduction in the average cost of production as compared to the preceding quarter.  

16. Review of the Performance of the Company and its Principal Subsidiaries

The Group’s loss before taxation of RM7.74 million compared to profit before taxation of RM8.87 million in the preceding year corresponding period was mainly attributable to Rajang Plywood (Sabah) Sdn Bhd (formerly known as Gau Yang Plywood Sdn Bhd), which result was not consolidated previously, recording a loss of RM7.12 million arising from start up cost normally associated with new factories and which was compounded by weak demand and prices for its plywood due to the prevailing weak timber market. Rajang Plywood Sawmill Sdn Bhd, whilst continuing to record a profit despite the difficult market, however recorded a substantially lower profit compared to the previous corresponding period.  


The slowdown in the world economy has also adversely affected the export sales and local retail business of the garment division, which also contributed to the less favourable results recorded during the period under review.

17. Material Events subsequent to the end of the period reported

There were no material events subsequent to the end of the period under review that has not been reflected in the results for the period under review.

18. Seasonal or Cyclical Factors
Exceptional weather conditions can hamper logging activities which may temporarily lead to a shortage of log supply. This may, inter alia, affect the supply and, hence, price of plywood and may, depending on demand situations, affect the timber business of the Group.


The export sales of knitted garment is affected by the seasons of the country exported to, in particular the United States of America.


The retail business of the Group is affected by seasonal demand which increases during the festive months, whereby monthly turnover may increase by 1.5 – 2 times, depending on the general retail market condition.  

19. Current Year Prospects 
The Group does not envisage that the contribution from the timber division will improve in the short term in view of the slowdown of the world economy, and the current volatile and depressed plywood prices. However, the Group will continue to adopt measures to improve operational efficiency as well as expanding its export markets to enhance profitability.

20. Variance of Actual Profit from Forecast Profit
Not applicable.

21. Dividend
The Board of Directors does not recommend the payment of any dividend for the third financial quarter ended 31 December 2001. (31 December 2000 : Nil)

Wylaine Thung

Company Secretary

26 February 2002

